Washington State

Department of CLEAN BUILDINGS

Commerce PERFORMANCE STANDARD

Reducing emissions in existing buildings
Energy-efficient buildings are essential to meeting our state’s climate goals. Residential and commercial

buildings are the second-largest source of greenhouse gas emissions in Washington, accounting for 27% of
statewide emissions.

Performance standard for commercial and multifamily buildings As Washington's population has grown, greenhouse gas
. L . L emissions from buildings jumped significantly from 1990-2015
The life span of a building can be 50-100 years, meaning our existing
buildings will be around for decades to come. To meaningfully 51%
reduce building emissions, we need stronger energy use standards. BUILDINGS

The 2019 Clean Buildings Act created an energy performance
standards for commercial buildings larger than 50,000 square feet. o
Mandatory compliance for Tier 1 begins on June 1, 2026. Tmspu!m“m{ﬁ
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On March 25, 2022, Governor Inslee signed the Clean Buildings
expansion bill into law. The expansion applies to buildings 20,000
square feet or larger, adding a new second tier that includes
multifamily buildings. -24%

INDUSTRIAL

The first phase of this expansion will require reporting on benchmarking, energy management plans and
operations and maintenance programs for Tier 2 buildings. Benchmarking is the process of measuring and
tracking energy use in a building over time.

Compliance and reporting for Tier 2 must be submitted by July 1, 2027.

Tier 1 buildings Tier 2 buildings

Buildings greater than 50,000 square feet Buildings 20,000 to 50,000 square feet
Must comply with the Clean Buildings Performance Full compliance with the Clean Buildings Performance
Standard Standard not required

Mandatory compliance begins in 2026 for buildings over

220,000 square feet Mandatory reporting begins 2027

Rules are established and can be found in WAC 194-50 Rules will be complete by Dec 2023

Includes multifamily residential buildings greater than

Does not include multifamily residential buildings 50,000 square feet
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https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjA0MDYuNTYwMzM3NDEiLCJ1cmwiOiJodHRwczovL2xhd2ZpbGVzZXh0LmxlZy53YS5nb3YvYmllbm5pdW0vMjAyMS0yMi9QZGYvQmlsbHMvU2VuYXRlJTIwUGFzc2VkJTIwTGVnaXNsYXR1cmUvNTcyMi1TLlBMLnBkZj9xPTIwMjIwMzI5MTIxNjA3In0.IXzUeUC8PvFO3ZYfOGPB_HcSp7X8QRvA0gqfBAOpOjs/s/1109291021/br/129430203403-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMjA0MDYuNTYwMzM3NDEiLCJ1cmwiOiJodHRwczovL2xhd2ZpbGVzZXh0LmxlZy53YS5nb3YvYmllbm5pdW0vMjAyMS0yMi9QZGYvQmlsbHMvU2VuYXRlJTIwUGFzc2VkJTIwTGVnaXNsYXR1cmUvNTcyMi1TLlBMLnBkZj9xPTIwMjIwMzI5MTIxNjA3In0.IXzUeUC8PvFO3ZYfOGPB_HcSp7X8QRvA0gqfBAOpOjs/s/1109291021/br/129430203403-l
https://apps.leg.wa.gov/wac/default.aspx?cite=194-50

Clean Buildings Expansion Timeline

Dec 2023
Rules for Tier 2 benchmarking, July 2027 Dec 2030
energy management and operations Tier 2 reporting Adopt rules for Tier 2
and maintenance requirements to Commerce performance standards
| | | | | | | | | |
2023 2024 2025 2026 2027 2028 2029 2030 2031 | 2032
July 2025 July 2031
Tier 2 building owner notification Rules take effect after
and incentive program launch legislative session, pending

any action by the legislature

Opportunities for stakeholder input on rules to come

The new law requires Commerce to complete rulemaking for Tier 2 by Dec. 1,2023. We look forward to hearing
from you during upcoming stakeholder engagement sessions. Meetings will be announced through our Clean
Buildings Bulletins and on the Clean Buildings web page.

Building Owner Notification

By July 1, 2025, Commerce must notify owners of Tier 2 covered buildings about the updated requirements.
Commerce will be using multiple methods to identify all possible covered buildings, which may take until 2025
to accomplish. Once we have completed the identification process, we will notify building owners by letter.

Letters will include instructions on how to access our Clean Buildings Portal. The portal is currently only set up
for Tier 1 buildings. Please wait until Commerce has finished preparing the portal for Tier 2 buildings prior to
submitting inquiries regarding the portal for Tier 2 buildings.

Assistance for building owners

Commerce provided assistance to owners of Tier 1 through technical support and through the Early Adopter
Incentive Program, a $75 million incentive fund to encourage early compliance with the standard. The new
legislation adds an additional $150 million in financial incentives, and extends support for buildings in Tier 2.
The incentive program will prioritize overburdened communities and low-income populations living in
multifamily buildings who experience disproportionate environmental harms.

Agency contact

Emily Salzberg
BUILDINGS UNIT MANAGING DIRECTOR

Buildings@commerce.wa.gov
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https://www.commerce.wa.gov/growing-the-economy/energy/buildings/
https://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Senate%20Passed%20Legislature/5722-S.PL.pdf?q=20220329121607
https://lawfilesext.leg.wa.gov/biennium/2021-22/Pdf/Bills/Senate%20Passed%20Legislature/5722-S.PL.pdf?q=20220329121607

